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Unit lll:
Rectiification of
Errors




Meaning of Errors

» Errors are mistakes commitied
while recording transactions

» They affect accuracy of accounts



Types of Errors

» Error of Omission

» Error of Commission
» Error of Principle

» Compensating Errors



Errors Affecting Trial Balance

» Wrong totaling of ledger
» Posting to wrong side of account



Errors Not Affecting Trial Balance

» Complete omission

» Wrong account debited and
credited



Rectification with Example

» Purchase 5,000 wrongly debited to
Sales A/c

» Rectification Entry:

Purchase A/c Dr.
To Sales A/c



Suspense Account

» Prepared when Trial Balance does not
tally

» Temporary account
» Balance transferred after rectification



